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Mr. Speaker: 

It is again my responsibility to present through you to the mem¬ 
bers of this Legislature the financial statements of the Province for 
the past year, and the estimates of revenue and expenditure for the 
ensuing fiscal year. I am reminded that this is the tenth Budget 
Speech it has been my privilege to deliver in this Legislature as Pro¬ 
vincial Treasurer. At no time during that period was there such im¬ 
port or significance attached to a budget as must attach to one de¬ 
livered under the economic conditions which exist today. 

The financial position of any Government reflects the earning 
capacity and the welfare of the people. A decline in, the income of 
a large percentage of the people is immediately reflected both in the 
earnings of corporations and in the income of any Government. In 
times such as these, corporations are able to curtail or suspend their 
operations; but added responsibilities have to be borne by governing 
bodies. Normal and essential services, such as education and public 
health must be maintained, together with the added burden caused 
through unemployment. These services are of vital necessity to the 
people of this Province; and I am glad to state, Mr. Speaker, that 
during the past year we have been able to carry on these services with 
due consideration, of the need which exists, and the financial means 
of the Province. 

Before dealing with the financial statements of the Province, and 
the condition of our basic industries, I desire to refer briefly to world 
happenings during the past year, and also to some of the main world 
problems which it is sincerely hoped will be dealt with during the 
present year. 


World Conditions 

The year 1932 proved disappointing, by failing to produce any 
tangible evidence of improved conditions. In fact, a further decline 
in prices for all agricultural products, brought wheat prices to the 
lowest in history. The entire world is still labouring under a burden 
of debt and uncertainty as to the future. The beneficial effects which 
might have resulted from the Lausanne Conference in June, and the 
successful flotation of the British Conversion Loan were stultified 
and overshadowed by the unfortunate coincidence of the presidential 
election in the United States, and the subsequent war debt contro¬ 
versy. The Imperial Economic Conference held in Ottawa in July 



BUDGET SPEECH OF 


was evidence of an attempt to stimulate trade within the Empire, 
and increased exports of Canadian products, particularly during the 
past three months, may be due to the agreements consummated at 
that conference. It is generally conceded that restoration of world 
trade is essential to world recovery. In this connection, I should 
like to quote an extract from a report issued in England in 1926. 
“Trade is not a war, but a process of exchange; in time of peace 
our neighbours are our customers, and their prosperity is a condition 
of our well being. If we check their dealings, their power to pay 
their debt diminishes, and their power to purchase our goods is re¬ 
duced. Restricted imports involve restricted exports, and no na¬ 
tion can afford to lose its export trade.” 

The past year, as I said, Mr. Speaker, did not produce any tan¬ 
gible improvement in world conditions; but it did bring about a 
broader and clearer understanding of the economic difficulties with 
which the world is faced, and the necessity of co-operation between 
nations. 

This year, Canada, as a nation, along with other countries, looks 
forward with hope to the World Economic Conference. Seven na¬ 
tions—Great Britain, France, Italy, Germany, Belgium, Japan and 
the United States, have accepted the invitation of the League of 
Nations to attend this Conference in London. The agenda, suggested 
by the Preparatory Commission of experts, includes six main topics: 

1. Monetary and Credit Policy. 

2. Prices. 

3. Resumption of the Movement of Capital. 

4. Restrictions on International Trade. 

5. Tariff and Treaty Policy. 

6. Organization of Production and Trade. 

Recognizing that the present International situation approxi¬ 
mates a condition of economic warfare, it has been said the agree¬ 
ment concluded at Lausanne last June was the signing of the Armi¬ 
stice, and the task of the world conference is to draw the Treaty of 
Peace. The question of war debts is not specifically stated in the 
agenda, but in considering the existing world situation, this im¬ 
portant problem cannot be ignored, and it is most encouraging to 
note that the United States’ authorities have agreed to meet repre¬ 
sentatives of the British Government early in March to discuss this 
question, which is undoubtedly affecting the economic life of the 
entire world. We have reason I think, Mr. Speaker, to hope that as 
a result of this forthcoming conference, the world will commence to 
right itself from the economic shocks of the past three years, and that 
we shall witness the beginning of recovery from a depression which 
has seen no parallel in modern history. 

Empire Conditions 

I cannot refrain from commenting upon the marked progress 
Britain has made during the past year. Since her abandonment of 
the Gold Standard in September, 1931, it is becoming increasingly 
apparent that she is following a definite and well considered policy 
which not only restored the confidence of the world in her stability, 
but has given a lead to other countries by the efforts she has made to 
maintain a balanced position. The marked success of the Conversion 
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Loan announced in July of last year, was the largest transaction of 
its kind ever attempted in history; as a result, £2,087,000,000 of war 
debt carrying 5% is now bearing 31 / 2 %, and an annual saving of 
£30,000,000 to the British Treasury has been effected. The Govern¬ 
ment of Australia during October also refunded on the London 
Market, an issue of about £12,000,000 of New South Wales Stock 
bearing interest at 5%% by a refunding issue of five year Stock 
bearing interest at 3y2% per annum. 

By the conversion of the War Loan, the British Government has 
set a new and higher standard of security values, to which all other 
securities will sooner or later become adjusted. Canada, to date, 
Mr. Speaker, has not followed the leadership of the Mother country 
in this respect; but there is increasing evidence that lower interest 
rates are inevitable and vital to the economic stability of this country. 

Turning now to conditions within our own Province, as in past 
years we must consider the position of our basic industry. 

* Agriculture 

From the viewpoint of both yield and quality, this Province pro¬ 
duced for the second consecutive year one of the best grain crops in 
its history. Preliminary estimates show a total yield of 164,000,000 
bushels of wheat against 136,000,000 bushels the previous year. The 
yield of all grain crops totalled 288,000,000 bushels valued at a net 
sum of $58,263,000 compared with 249,000,000 bushels valued at 
$70,227,000 in 1931. The shrinkage in the value of these crops, as 
you know, is attributable to a new low price for wheat and all other 
varieties of grain. The average price for wheat at points of ship¬ 
ment, from figures compiled by the Dominion Bureau of Statistics for 
the current crop year was 27c per bushel, compared with 36c per 
bushel for the year 1931 and 39c per bushel in 1930. 

The total value of Dairy Products is estimated at $11,650,000, 
compared with $15,750,000 for 1931, a decrease of 26%, due almost 
entirely to a further reduced price level. The Dairy Industry shared 
the fate of other branches of agriculture in that respect. The butter 
production in factory and home dairies is estimated at 33,500,000 
pounds, practically the same as in 1931. The output of cheese is 
reported at 1,500,000 pounds, compared with 1,000,000 pounds in 
1931, a very substantial increase. Notwithstanding the disappoint¬ 
ingly low prices, it is gratifying to note there was a material increase 
in the percentage of the higher grades of our dairy products. It is 
important also to note that slightly more than one-third of the yearly 
quantity of butterfat was produced during the winter months, and 
the progress towards a uniform monthly rate of production tends 
materially to maintain more stable market conditions. Several con¬ 
signments of Alberta Creamery butter were exported to the Old 
Country during the mid-summer, and very satisfactory reports were 
received concerning the quality of these shipments. 

The high quality of our live stock was again demonstrated at the 
Royal Exhibition at Toronto. Thirteen carloads of stock were shipped, 
and 251 prizes, including 29 specials and championships were awarded 
to Alberta exhibitors. Some 15,000 head of cattle are on feed in the 
Province, and of these around 3,000 head are being fattened under 


* See Statement No. 1, Comparative Statement of Agricultural Production, 1931-32. Pages 
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Government direction, and under the auspices of the Red Label Beef 
Association. The quality of cattle shipped to the Old Country has 
created an export demand, and the recent increase in the value of 
the pound sterling in Canada, together with the preferential agree¬ 
ments consummated at the Imperial Economic Conference, will result 
in an increasing number of cattle being exported from this Province. 

The total value of all agricultural products during 1932 is esti¬ 
mated at $117,800,000 compared with $147,000,000 for the year 1931. 

When the comparison is made, however, with the total value of 
products in the peak year of 1927, namely, $330,000,000, no further 
comment of mine is needed to indicate the abnormal conditions 
with which our producers have to contend. 

Beet Sugar Industry 

The past year has broken all previous records of beet sugar pro¬ 
duction in this Province. Approximately 13,900 acres were seeded, 
and the average yield was 10.80 tons per acre. Several factors con¬ 
tributed to the increased yield, chiefly improved culture, and the 
use of commercial phosphate fertilizer. It is conceded that where 
used, this fertilizer increased the yield from one to one and one-half 
tons per acre. Capital improvements to the Raymond Sugar Beet 
Factory of around $250,000 were made in preparation for the hand¬ 
ling of last year’s crop, to increase the daily capacity and to secure 
a higher recovery of sugar. The sum of $850,000 was paid to farmers 
for beets; around $240,000 for labour; and the total payments by the 
Company for the year’s operations will approximate $1,706,000. Sugar 
beets were grown by 711 farmers; 144,000 tons of beets were actually 
processed by the factory, which operated for a period of 127 days, 
compared with a run of 98 days the previous year. The contract price 
to farmers was $5.00 per ton; but it is expected final payments will 
increase the total price to around $5.50 per ton. The amount of sugar 
produced totalled 45,866,000 pounds. 


Canadian Farm Loan Board 

I wish now to direct your attention from this brief survey of 
agricultural conditions to certain Governmental problems. 

The Alberta Division of the Canadian Farm Loan Board report 
that during the period, April 1st, 1932, to February 15th, 1933, a 
total of seventy-nine applications for mortgage loans was granted, 
aggregating $156,200. The Board now have invested in this Prov¬ 
ince by way of mortgage loans a total of $3,466,920 to 1,718 farm¬ 
ers. As I have pointed out on previous occasions, Mr. Speaker, the 
liability of the Province is limited to its investment in shares of the 
Canadian Farm Loan Board, which amounts to 5% of the actual 
amount loaned. 

Alberta Co-operative Rural Credit Act 

There has been no increase in the number of Co-operative Credit 
Societies during the calendar year. Thirty-seven societies are in¬ 
corporated as members of the Alberta Rural Credit Corporation, and 
a total of $163,372.38 was loaned to members of these societies during 
the year ended December 31st, 1932. Repayments totalled $180,031.45 
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which amount is $16,659.07 in excess of the total loaned; and it is 
expected further payments of approximately $75,000 will be made 
from the sale of grain and live stock. Interest added during the year 
amounted to $103,660.47; and the carry-over of these societies 
amounted to $1,646,810.84 including interest—an increase of 
$87,001.40 compared with the amount unpaid as at December 31st, 

1931. 

The total loans to Sugar Beet Societies for the calendar year 
ended December 31st, 1932, was $53,178.48. These loans were paid 
in full with interest, and a reduction of $1,002.51 was made on the 
carry-over of $1,641.35 as at December 31st, 1931, leaving a balance 
unpaid of $638.84 on December 31st, 1932, which is fully secured, and 
will be repaid in full. 

Two societies not admitted as members of the Alberta Rural 
Credit Corporation are in liquidation. No new loans were made 
under the guarantee of the Province to these societies during the 
year; and the sum of $5,470.32 was collected. 

The Alberta Rural Credit Corporation had at December 31st, 

1932, a paid-up capital of $337,150.99; an increase of $34,847.32, 
compared with the previous year. The assets now amount to 20.47% 
of the total loans to the 37 societies incorporated as members of the 
Alberta Rural Credit Corporation; and under ordinary conditions, this 
provision of capital and accumulating reserve should be more than 
sufficient to meet losses in these societies. I feel that the societies as a 
whole have held their position as well as we could expect under the 
abnormally adverse conditions; and an upturn in prices for agricul¬ 
tural products, which we believe must eventually occur, will enable 
the majority of the members of these societies to substantially im¬ 
prove their position. 

Co-operative Marketing Associations 

The total loans guaranteed by the Government under the terms 
of the Co-operative Marketing Associations Guarantee Act aggre¬ 
gated $414,560. In my address last year I stated that reductions 
totalled $51,952; and it is especially gratifying to state that even 
under the adverse conditions of today, further reductions of 
$36,472 have been made in these guaranteed loans. The total 
guaranteed loans outstanding as at February 14th, 1933, amounted 
to $326,135. Payments made are with one exception in excess of 
the minimum required by the Act; and I have no hesitation in again 
stating, Mr. Speaker, that the Government of this Province is fully 
secured against any loss in connection with these guarantees. 


Alberta Wheat Pool 

In my budget speech of last year I outlined the assets held by 
the Government of this Province as security for its advances of 
$5,649,687.49. The security as at July 31st, 1931, was valued at 
$9,229,484.50. Since that date I am pleased to be able to state that 
the financial position of the Association has materially improved. 
Not only has the Wheat Pool made its initial payment to the Gov¬ 
ernment of $258,912.50 on September 1st last, but after providing 
for the full depreciation on all elevators totalling $524,652.04, it has 
carried forward to surplus account a net earning of $375,738.00. 
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The Pool showed net operating earnings for the year ended July 
15th, 1932, of $1,123,282.40, and liquid assets improved from 
$2,704,344.00 to $3,261,111.00, an increase of $556,766.00. 

The grain handled through Pool elevators for the 1931-32 crop 
year totalled 41,591,781 bushels, an increased handling of over 
5,000,000 bushels. The financial position and the volume of grain 
handled are ample evidence of the earning ability of this co-operative 
organization to repay in full its liability to the Government. 

Natural Resources 

Last year I stated that in its Natural Resources the Province 
has a potential asset, the value of which will become increasingly 
apparent in each succeeding phase of this Province’s future de¬ 
velopment. 

I desire, Mr. Speaker, to disassociate myself from those who 
would have us believe that we have seen our best days in this Prov¬ 
ince and no further development is possible. On the contrary, may 
I reaffirm my belief that our greatest development is yet to come. 

A scrutiny of the revenues received by the Department of the In¬ 
terior during their administration of the Resources, shows violent 
fluctuations from year to year as a result of changing economic condi¬ 
tions. While the revenue from the new Department of Lands and 
Mines has been a disappointment due to adverse conditions, neverthe¬ 
less our experience in administration confirms us in the belief that the 
natural resources of this Province are a real and tangible asset and 
that the income from this source will in future years become one of 
our largest items of revenue. 

The production of coal for the calendar year 1932 totalled 
4,870,030 tons, valued at $13,442,000, an increase in production of 
305,740 tons. Lumbering operations are practically negligible, a 
total cut of 49,514,228 feet being reported for the year, valued at 
$717,953. The production of naphtha and light crude oil totalled 
910,697 barrels, and heavy crude oil, 6,935, a total of 917,622 bar¬ 
rels, valued at $2,654,533.50, a decrease in production of 537,573 
barrels, and in value of $1,577,762. Natural gas consumed totalled 
16,508,583 thousand cubic feet, the value at the well head amounting 
to $660,343.32, the financial returns from Crown lands have perhaps 
been the cause of our greatest disappointment. This, however, could 
probably not prove otherwise in view of the abnormally low prices 
of all agricultural products. 

Alberta Savings Certificates 

The total amount on deposit on December 31st, 1932, was 
$8,584,000.26, compared with $9,594,034.68 the previous year—a de¬ 
crease of $1,010,034.42. The decrease is chiefly accounted for by the 
withdrawal of several substantial sums on deposit for a stated period 
and many depositors having had to recourse to their savings to meet 
their ordinary expenses. A considerable amount withdrawn was re¬ 
invested in bonds of the Province, yielding higher rates of interest. 
On April 25th last the Province announced the issue of Term Certifi¬ 
cates bearing interest at 5% per annum. This form of investment 
proved attractive; and on December 31st, 1932, certificates covering 
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deposits of $784,251.72 had been issued, and on January 81st, 1983, 
these deposits had increased to $1,335,240.46, which I consider a 
very favourable showing under present conditions. 

Funded and Unfunded Debt 

Following the issue floated in March of last year, which was 
payable in Canada only, the markets in both Canada and New York 
were generally speaking, unreceptive for further issues, particularly 
the latter. 

In the first half of the year the London market responded well 
to a Canadian Provincial issue due (for the most part) to the drastic 
downward trend of interest rates in Great Britain. 

Faced with the necessity of funding certain short term obliga¬ 
tions the Province decided to explore this field and through the medi¬ 
um of its fiscal agents an issue of £1,000,000 5% Alberta Govern¬ 
ment Stock due June 1st, 1967, callable in 1962, was successfully 
underwritten. 

Notwithstanding an almost consistent decline of sterling ex¬ 
change following the flotation of this issue from $4.20 to a low of 
$3.59 in October, the final cost of this issue to the Province was con¬ 
siderably less than the previous issue in March. 

Moreover, substantial savings on the first interest payment and 
first investment of Sinking Fund have further decreased the cost of 
this issue, and further reductions in the cost to the Province will be 
effected while the pound sterling remains at a discount in Canada. 

Such other financing as has been necessary during the past nine 
months has been effected with the Government of Canada and the 
Bankers of the Province. 


The net Funded and Unfunded debt of the Province as at De¬ 
cember 31st, 1932, amounted to *$144,239,193.69, made up and ac¬ 
counted for as follows: 



From this total should be deducted the realizable or income pro¬ 
ducing assets amounting in the aggregate to $43,138,223.06 chiefly 
made up of Alberta Government Telephone plant and supplies, bal¬ 
ance owing in respect of Railways and Alberta Co-operative Wheat 
Producers Limited. The net general debt, therefore, amounts to 
$101,100,970.63, or a per capita of $138.19. I shall not go into fur¬ 
ther details of the analysis of capital debt as this is fully covered in 
the statement furnished you for the nine months ended December 
31st, 1932. 

Provincial Sinking Funds 

Of the total Public Debt charges $749,165.38 represents appro¬ 
priations for Sinking Fund instalments and to this amount will be 
added a further $180,000.00 from payments receivable from the Al¬ 
berta Co-operative Wheat Producers Limited. 
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The general provision for Sinking Fund instalment is at the 
rate of y% of 1%, but loans totalling almost $16,000,000.00 carry- 
sinking funds sufficient, with accretions, to retire the various issues 
to which they are applicable at maturity. The $5,000,000.00 issue 
floated in March last has a 1% sinking fund. 

With depleted revenues the Government has, nevertheless, made 
such strengthening of its Sinking Fund provisions in respect of the 
last two flotations as is considered possible without unduly burden¬ 
ing the taxpayer. 

The total Sinking Funds applicable to the direct debt of the 
Province as at December 31st, 1932, amount to $6,988,963.63, of 
which $1,635,951.46 is the Telephones portion, and in addition there 
are sinking funds applicable to debentures guaranteed by the Prov¬ 
ince of approximately $895,000.00. I may add that all statutory 
payments for Sinking Funds have been maintained. 


Public Accounts 

Dealing now with the final statements for the fiscal year ended 
March 31st, 1932, you have before you the printed Public Accounts 
for that period. 

General Revenue Deficit 

The General Revenue deficit for the year, as previously an¬ 
nounced, amounts to $5,153,050.92, summarized as follows: 



From the foregoing it will be observed that the deficit was entire¬ 
ly due to shrinkage in revenue as departments lived within their ex¬ 
penditure appropriations. Considerable savings were effected by 
practically all departments, but these were largely offset by increased 
public debt charges. 

Ordinary revenue of the Province in respect of the fiscal year 
amounted to $13,492,430.28 as compared with an estimate of 
$18,441,457.17, a difference of $4,949,026.89. 


Actual revenue in comparison with amounts estimated may be 
classified and summarized as follows: 



$13,492.430.28 $18,441,457.17 $ 4,949,026.89 
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The following table shows classified revenue on a per capita and 
a percentage basis : 



Expenditure—General Revenue Fund 

Expenditure on Income Account during the fiscal year amounted 
to $18,645,481.20 in comparison with an estimate of $18,828,798.78 
a reduction of $188,317.58 from the amount estimated. 

Actual expenditure in comparison with amounts estimated may 
be classified and summarized as follows: 



The following table shows classified expenditure on a per capita 
and a percentage basis: 



Population, Dc 


.605. 


Alberta Government Telephones 

Alberta Government Telephones reported a deficit of $615,281.46 
due to the falling off of the revenues of that department. Expendi¬ 
ture of the department was $157,774.27 less than the amount pro- 
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vided in the estimates. It should be clearly understood that the defi¬ 
cit reported was arrived at after making a charge for depreciation of 
$823,766.29 and setting aside $123,757.16 for sinking fund. No de¬ 
preciation reserve was set aside until this Government took office 
in 1921. 

Fiscal Year 1932-1933 

You have before you a statement of receipts and payments in 
respect of the nine months period ended December 31st, 1932. It 
will be observed that the cash position of the Province on income 
account showed an improvement of $3,298,852.91 when compared 
with the corresponding period of 1931. Receipts increased by 
$2,267,941.21 and payments showed a decrease of $1,030,911.60, re¬ 
flecting the measures taken by the Government at the last session of 
the Legislature to increase revenues and reduce expenditures. 


Unemployment Relief 

Unemployment Relief continues to be a very serious charge upon 
the financial resources of the Province, the total cost for the first nine 
months of the year as shown in the statement for the period ending 
December 31st, 1932, being $1,663,484.94. In the cities of Calgary, 
Edmonton, Lethbridge, Medicine Hat and Drumheller, it is estimated 
22,334 individuals received assistance by way of Direct Relief to 
families in the month of December, while in areas outside these cities 
18,146 individuals were assisted in the month of January last. The 
Relief Commission organized under agreement with the Dominion 
Government, has very considerably relieved the burden in the Prov¬ 
ince and Municipalities, by assuming the major cost of single unem¬ 
ployed men. As at January 31st, this Commission was assisting 
7,075 single men. It is difficult to see any hope of a substantial re¬ 
duction in unemployment relief costs until economic conditions have 
been substantially improved by a general increase in commodity 
prices. 

Estimates —1933-34 

I would now direct your attention to the estimates for the ensu¬ 
ing year. 

I feel it necessary to say at this point that as a background to 
the consideration of these Estimates, it should be remembered that 
this is a young Province of tremendous area; that as yet our indus¬ 
tries, even the basic industry of agriculture; have not yet become 
firmly established as in the older Provinces; that as yet we have 
not built up large reserves of wealth; and that vast development 
problems still confront us, especially in the building of market roads 
and other transportational requirements. However much, therefore, 
our people may criticize our national, social and economic system, still 
from an administrative viewpoint, the Government believes it sound 
business to so shape our fiscal policy that with any return to better 
conditions, this Province may continue to move in the van of Cana¬ 
dian Provinces instead of lagging far in the rear. 

I have already stated that while this Province produced one of 
the best crops in its history, both in quality and yield, a further de¬ 
cline in wheat prices, in particular, caused a further shrinkage in 
the income of the Government. While the estimates submitted last 
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year provided substantial reductions in expenditure, for the reason 
already stated, a further and more drastic programme of economy 
is necessary. 

The estimates now before you are the result of an intensive 
study, and a determined effort on the part of the Government to 
prepare a balanced budget, in order that whatever conditions may 
confront Canada in the coming fiscal year, this Province may be 
self-sustaining. Every item of Government expenditure has had 
serious consideration; and the economies effected entail, not only the 
discontinuance of certain Government services which we under ordi¬ 
nary conditions deem necessary, but a sharp curtailment of expendi¬ 
tures in every Department of the Government. 

The following estimate of Revenue and Expenditure on Income 
Account is submitted: 

Kevenue, Income Account.. $15,473,174.68 

Expenditure, Income Account. 15,463,474.68 

Estimated Surplus $ 9,700.00 


The following statement sets forth the estimated expenditures 
for the ensuing fiscal year compared with the estimates for the previ¬ 
ous year: 



“Net Decrease. 

Referring to the controllable expenditures you will note that in 
every Department of the Government, with one exception, where a 
small increase of $5,105.00 is shown, the estimated expenditure pro¬ 
vides for reduction over last year’s estimates ranging from 5.37 to 
30.23 per cent, and a total average reduction of 17.57 per cent., or 
$1,701,734.67. After allowing for increased Public Debt charges of 
$332,065.13, the net decrease in Expenditure on Income Account 
amounts to $1,369,669.54. 

In order to arrive at this total reduction, several very drastic 
curtailments of expenditure have been necessary. The most import- 
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ant are—a decrease of $350,000 for maintenance of main highways; 
a decrease of $118,388 in grant to the University of Alberta; a pro¬ 
posed reduction of $92,172 in equalization and ordinary grants to 
schools. 

The reduction in School Grants is explained by a revision of the 
equalization grant by providing for a maximum of $500 per room 
and by the elimination of the grant of 25c per day per room where 
Grade IX is taught. Provision is made for a reduction in ordinary 
School Grants to a nine instead of a ten months basis if financial 
conditions throughout the year make such reductions quite unavoid¬ 
able. The Government fully realizes, however, that it would be the 
desire of every member of this Assembly that this reduction should 
not be in fact, put into effect, if in any way it can be avoided. The 
Government has every hope that it can, by careful control and fur¬ 
ther economies throughout the year in other places, avoid the ne¬ 
cessity of this reduction. A saving of $51,850 in School Fairs and 
District Agricultural expenditures; and a proposed additional contri¬ 
bution from Civil Servants’ and Ministers’ salaries of $160,000, 
the details of which have still to be finally arranged. These ex¬ 
treme economies are predicated, the Government having to provide 
the necessary finances with no material improvement and even the 
possibility of a further decline in revenues. 

The system of month to month budgeting has been extended 
under still more thorough control in order to keep the year’s expendi¬ 
ture well within the estimates. 


Revenue—Income Account 


The estimated revenue by departments is given herewith, to¬ 
gether with the estimates for the previous year: 



The total estimated revenue shows a net decrease of $1,509,169.54 
compared with the previous year. 

Having regard to general economic conditions, the Government 
has endeavoured to bring down a balanced budget by drastic econo¬ 
mies rather than by any further extensive increases in taxation. It 
is, however, the intention of the Government to introduce a Pipe Line 
Taxation Act designed to bring the taxation of pipe lines passing 
through municipal and improvement districts exclusively under the 
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Provincial Government. The purpose of this change is to bring about 
uniformity in the taxation of such public utilities in the same way as 
already applied to power lines. This change will not affect the gen¬ 
eral public. 

Having in mind the widespread demand for some reconsideration 
of Automobile Licenses, the Government proposes to increase the Fuel 
Oil Tax to six cents per gallon. The additional revenue from this 
source, however will be partially offset by adjustments in the License 
Fees to be brought into effect during the next fiscal year, the details 
of which will be placed before the House in a few days. This in¬ 
crease will bring this tax to the level of that in the Province of Sas¬ 
katchewan while still lower than in many of the Provinces of Canada. 


Capital Account 

The comparative figures of estimated receipts and payments on 
Capital Account are as follows: 


Receipts 




Payments 


Public Debt.$ 600,000.00 

Executive Council.... 125,000.00 

Education Department.!.I. 

Municipal Affairs Department. 30,200.00 

Public Works Department. 286,500.00 


Municipal Affairs Department. 30,200.00 

Public Works Department. 286,500.00 



$ 400,000.00 


87,575.00 

19,500.00 

30,000.00 

872,230.00 


33,500.00 

$2,225,177.82 


$ 3,500.00 

585,730.00 

65,477.82 


Dealing with the estimated receipts and payments on Capital 
Account, you will note that the estimated expenditure of $1,610,095.00 
shows a reduction of $615,082.22 compared with the previous year, 
and of this total expenditure $1,206,750.00 must be considered as a 
statutory obligation which reduces the controllable expenditure to 
$413,345.00. 

The revenue on Capital Account totals $5,668,500.00 and includes 
$5,000,000.00 due on the sale of Railways, the proceeds of which will 
be available for the reduction of maturing debentures or temporary 
borrowings. 
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BUDGET SPEECH OF 


In presenting the budget which I have tabled today, I feel 
reasonably confident that the drastic reductions made in the estimates 
of Expenditure will result in a balanced statement at the end of the 
fiscal year. I fully realize that we cannot expect a return to normal 
or more prosperous conditions apart from a general improvement in 
national and in world affairs. I do feel, however, that we can look 
forward with hope to the approaching World Economic and War Debt 
Conference. As a result of the deliberations of the nations repre¬ 
sented there, together with the strengthening of commodity prices 
which now seems probable, I believe a solution of at least some of 
the major problems which are standing in the way of World Re¬ 
covery appears more hopeful than at any time since the beginning of 
the world depression. 

I do now move, Mr. Speaker, that you leave the Chair, and that 
this House go into Committee of Supply for the consideration of the 
sums to be granted to His Majesty. 
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GOVERNMENT OF THE PROVINCE OF ALBERTA 

ANALYSIS OF FUNDED AND UNFUNDED DEBT 


Railways, balance owinp 

Elevator loan . 

Alberta Wheat Pool loa 
Telephone depreciation a 


Normal School Students’ loans .. 
City of Edmonton, loans and ad\ 
City of Calgary, loans and adva 
Unemployment relief, amount i 

and other sources . 

Sundry loans and advances . 


General welfare, including charitable purposes, 


War gifts and expenses, including expenses r< 

returned soldiers . 

Grants re bridges . 

Refund re Dominion Subsidy . 

Alberta Government Telephones . 

Miscellaneous ... 


Total capital loss' 
Less: Provision f< 
charges arising 
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STATEMENT No. 4 


GOVERNMENT OF THE PROVINCE OF ALBERTA 


GENERAL INFORMATION 




RAILWAY TRAFFIC MOVEMENT 



Total freight carri 


,9,067 3,276,493 


VALUE OF TOURIST TRAFFIC 


19,000,000 

17,000,000 

13,000,000 


MISCELLANEOUS 



1931 

1932 








